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Abstract: This paper constructs the across-the-curve credit spread indices (AXI) for
the Chinese market. The indices reflect the average funding costs for Chinese major
commercial banks and can serve as references for credit pricing and risk management.
Following Berndt, Duffie, and Zhu (2020), for the long-term credit spread index, we
aggregate the credit spreads of bonds with different maturities issued by Chinese
commercial banks, with weights that reflect both transaction volumes and issuance
volumes. For the short-term credit spread index, we calculate it as a volume-weighted
average of the credit spreads of interbank certificates of deposits. We also discuss the
possible applications of AXI in the Chinese market.
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