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The Impact of Libra on China's Monetary Policy and

Its Countermeasures

Blockchain Research Center

Abstract:

Facebook issued Libra as a virtual currency System anchored by non-sovereign
countries and anchoring fiat. currencies  against the background of structural
imbalances in the world monetary system‘and financial resource matching. Facebook
aims to build a closed-loop, borderless financial infrastructure to accelerate the
process of financial innovation. Libra has monetary properties and is essentially a
currency of a non-sovereign country. Under Libra's operating mechanism, China's
monetary policy may be affected to a certain extent, the role of the intermediary
indicator of money supply may be weakened, the speed of currency circulation may
be accelerated, cash in circulation and deposit reserves increased, which in turn
affects the value stable of RMB. The uncertainty of the supply and demand
relationship of the quantity of money increases, and the adjustment of interest rate
policy becomes more difficult, and the effect of monetary policy implementation may
be weakened. In addition, it may also weaken the effectiveness of RMB foreign
exchange management, affecting the status of the RMB in the domestic valuation

scale and the process of RMB internationalization. It is recommended that regulators
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take the initiative to clarify Libra's regulatory attitude and regulatory bottom line,
explore the construction of digital currencies with RMB as the underlying reserve
asset; appropriately optimize monetary policies and increase the continuity of interest
rate policies; further strengthen foreign exchange supervision, and establish and
improve dynamic scanning and Monitoring mechanism; open the forbidden zone for
discussions and innovation experiments on digital currencies and digital assets,
carefully use “sporty” and “one-size-fits-all” regulatory means, explore to establish an
inclusive and prudent regulatory paradigm; accelerate the construction of a legal
system to promote the issuance and trading of digital currencies. Finally, it provides
the institutional foundation and guarantee for/ financial innovation-driven

development.



D EERED | Smmmoms

H3x
-7 = 1
1 Libra RET: ReMEANHA SR TREESN......... 1
11 RERBERAWRERNEA ... 2
L2 KFEEEERTEAT ..o 4
1.3 Libra R T b & “SFEMEBRRHE” ..., 6
2 Libra ¥ REXTHRKBESHNSN . ................ 8
2.1 MAERATHIBERFNEAANEIL 8
2.2 M HEAFEB TR, . Lo e 11
2.3 M EERMEEEFAMRMIZH. ..o 13
2.4 MHRESCEEB KRB, .0 14
3 B M A Libra FHA “d ERFET” KA N ... ... 16
3.1 BFFRL B4, HAN Libra WEELSEREE KL 16
B2 HWITHRUART N REME KRB FRT. ... 17
3.3 B UIE L b AHE B R, 1R i A 2 K Y JB M e

— S RBAMMNCRE, BEx@EAeNAHEAGE ENAE 1
.S FHEFTHT. BFRSHITHMAFRBEX. ... 19
3.6 EA “wmh” “— T BE, REEITAEFENYE



QQ SINGHUA PBCSF
R SEniEn

IFR

R R




QTSINGHUAPBCSF | IFR

2

BiEhED | EREHERR

Libra 2 M XJ 3 [E £5 mh BUR BV 2200 A%
N 35} TR B
EH X HHE B
(R e bt 5F 50 b )

Ju
It

2019 4 6 A 18 H, Facebook & 77 A7 7 H A7 Fj E. A HY 1 6
IUH Libra By e X # 5N . #E 7EE /4, Libra B
GEET—EHEN. CERNET R E T ARSHLEE
Ak, I AT N ET A SR IR S b | — AR B e
e An — AN L6297 & WAt R, DUHROY 55T 4F B9 4 @R £ €1 3T
TR B AL3E o Libra B0 E 8 B F @ A — M KT rY . AR Y
IR B F IR T AR IE G K F R E R, Libra 23
FL P& (R “Libra $6& ) fF A #F, o X Libra
HATEERERRNNL T 6 NAERMZF. Libra &% THME
HEEEE—RTRAEZLE, MARALWEANLCEN T
A, A RE— 3 F 6 & K P00 B0 R S T A0 L

1Libra F2E™: XPUERARKNASERRMSETH

Libra £ 7 2019 % 6 F 18 H &1 Facebook k4 28 K /A 7 ##
P& AT B A 35T 4 Bt R gt 2 Al X T B . Facebook B 7 /4 H R &

1 Facebook: Libra White Paper [EB/OL].  (2019-06-18) [2019-10-03].
https://libra.org/zh-CN/white-paper/?noredirect=zh-Hans-CN.
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2 Reuters. THOMA ESCRITT. U.S. dollar to be main currency underpinning Facebook's Libra: Spiegel [EB/OL]. (2019-09-21)
[2019-10-15].
https://www.reuters.com/article/us-facebook-libra-basket/u-s-dollar-to-be-main-currency-underpinning-facebooks-libra-spiegel-id
USKBN1W522K.
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