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ElRy . HEF 1997 £ 1 A% 2019 4 12 A A RTH8 108 MRE
FERERE, AXURTER T ELNFER SR/ M= FEA, £
BAEA . BRE RGBT, BEALARAR. MERF AL R EER 6
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Are Stock Returns Predictable in China? A Machine

Learning Approach

Wu huihang, Xingkong Wei, Xiaoyan Zhang

XIN Real Estate Fintech Research Center

Abstract: The predictability of stock returns has always been one of
the core research questions in finance. This paper attempts to
introduce machine learning method to answer whether stock returns
are predictable in China. With 108 trading characteristics data in
China A share market from January 1997 to December 2019, this
paper compares the out of sample predictability of the traditional
econometric model with that of 6 major machine learning models,
including partial least squares, principal component regression,
elastic net regression, random forests, gradient boosted regression
trees and neural networks. The main findings of this study are as
follows: (1) historical trading data can predict individual stock returns
in the next month, and the out-of-sample prediction of machine
learning algorithm is better than that of traditional econometrics
model; (2) in China A share market, liquidity characteristics have
strong predictive power, while momentum characteristics are weak
in out of sample prediction; (3) the combination of machine learning
algorithm and asset pricing research can generate significant
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economic value. During the out of sample test period, the
performance of two-layer neural network equal-weight (market
value weighted) long-short strategy is the best among all models,
with the average monthly return of 3.03% (2.94%), the monthly
volatility of 4.65% (6.88%), the annualized Sharpe ratio of 2.26 (1.48),
and the significant monthly adjusted Alpha of 3.03 (2.95) in terms of
FF5 factor. We present results that demonstrate that machine
learning algorithm does indeed have clear merit over traditional
techniques in China.

Keywords: Return Prediction, Out-of-sample forecasts, Machine
Learning, Fintech
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RERZENTFNRE —EURT RGBT RAARNEL B
HAERTHEBINNRETFTER AT T HE L TN (Fama,
1970), AMHABRLWHAREKH, REXE (Flan: FIE, FREB
Bk, BhFEE. FERBRENSE HELEWNTNRENEETG
Uk % % (Bollerslev et al., 2014; Ang & Bekaert, 2007; Campbell
& Thompson, 2008). &7 T zdcas &, #&E4% T A & w A B #y U 4
EWMMAREFAEE AT 400 A, HRHKY “BHFsiwE”
(Cochrane, 2011; Harvey et al., 2016; Green et al., 2017).,
ERTZ2LZETE, MRERIREES AREE EHTUN? 2K
LR FRAE B IE A B AR R TR T A e A2 X L FU
HREVHATRERFREF MR L TR D? HERULFEAEF
ERRTHHEESTRAFTERET Y 54 T LA a2WERRES
REE,

HRPERBEAIU RTINS EEAUT =R 5 —,
PR EREENEEREE L, HEREFR, EXhEEEs%ERK
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REMENERLT, EAHELFHEA VUL RE, FH T4 %
URBARGER. =, RETMMNFER Z5RFRTEZ W EHK
% Z F 18 % (Campbell & Cochrane, 1999; He & Krishnamurthy,
2013), I AHBTNE E S W EZ AW FERUEENZE M E,
F=, TERETINAR LI ERTEAN =T JLEF, RETH
ERALT I T2 NE, A5 850 eRt. EFERETT,
S TN TR EAAE, ARRBLEANRBFECENERELEE
= AR Pk R 1R R

W82 ] AL e M 2 | 5 T Rz o B4 BOR B B R A AR R D
FEIFAE AL B RARR A, RER SR XHRET FEERE
MEFIEFERZREETNHEER. F— K2 2BFTRNEA
MM e KA, R A Bk B R ERAE K & B B R4 R AR, A
i L BB R 3 £ 815 B Fl4n: Rapach & Zhou (2018) #1 Maio &
Philip (2015) T £ & aAey s A = EEZNE R TN &
ZHG AR KK E; Kelly & Pruitt (2015) # T &/Mw = TR (F
FIREEFREERFAEGRTURNEE T & - KRFETR
A EEE, At R@ L m AENI, ERETERAWE TR,
MR & FRM KR, Flar Chinco et al. (2018) EFEZENA
(LASSO) 4T T — 4 #b AW AR TN, F KRR FLHE
A, X REA KR S ETREET I HECLUGTINE E 5k
Bz B S . Bl R F T AL A R P 4 oK
R E MEE R EATHEEE LG, BB T & A Z TN FE
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TEHEREZEMS R ETMA KRS R 7 (Fischer & Krauss,
2018; Sirignano et al., 2018; Bao et al., 2017; Butaru et
al., 2016). Gu et al. (2019a;2019b) HF X T HEMEER | H%
WNEREFIERENMA ERFEAOYR, FEEFFHHFARI
BERE., & TUEFEAES, NEFIRATE KA @B
PR R REZ—, HARETN BT E . REXAELA. &
wR KT E (HieF, 2017).

FPERETHRALT AL BRI T EWHNE, TRANTTE
TREMBEZHTN? REBAFELZREGNEF IEARE
PERET AT R ETN A £ 8 HFEF QOIDART FET
GHRFAGFRELATTL., A BETELARRE S EEXS
H A b B3 AL B B PR R R A BT TR M 5 PR T e o 4 [E] ¥ (2018)
RIEEF NP HE 300 FHHBRALHF TRATEZFFHE
A ZR % (2017, 2019) 40 A K T SCRF I E AL M4 F 4 Adaboost
EMEFIHE, FIA 19 THEABAFTMBRN 7 H, RAETNE
¥ EETM BT BRSBTS ks A
XERAREEENEFIAZERGEESL AEZE LN+ ERFEHS
BERZEUEE, LM ANRRASTEANTBFERETZHNE
THE A

AR TINAEF S W 77 & R R g ] B 1 AR AE
MRFE R R AR BRI, A EEET 1997 £ 1 A 5 2019
F 12 APERTHEREER Z#HE, HET XM A RERET

A\
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W g A T RE A7 B9 108 A28 7 KIRE e KM ARAE s Bk, AXHLE
TR EEFFEA SR My —REE., £hHEE, BHERELE
V3. BEALARAR . BER A EFEER 6 K ZTRNEFIHEE
A FRANBRE A SN AT TR ME 5] B LRI Bk, AX AL T HE
RRAEFREALZATRARNREREZESEET ERERRT
bt 2N EERHTF; e, AXRERETNREZEHNEL Z
Kk, WENBFIHENEREFNE.

AXHREETELAE =4 (D NBFIERBG T ERAE
ST B Ry FRA B ARSI 4 R . OLS A 8y B A ST R 77 X
4-0. 35%, T BT ALE % S A B RSN R 77 404 IE, TR
MAEGIT L RFWT T OLS A, X BT EWE W 4EER
ARINR F @R 0.7T6%; (2) W& F I HEMENR 7Kg abtlis %
HAFEXL . BEMAEREER (FE) RS % KK E A0 4%
WEIEL, FEHEASNREE 2010 2] 2019 4 12 A M, T
REFRAT 3.03% (2.94%) o9 A Edss, AEHzIEN 4.65% (6.88%),
ENELEHER 2.26 (1.48), ZHFFS HFAEBHRAEREGD
FH A AMlpha B4 3.03 (2.95), (3) B F 5514 B 46 Ar 2
ARBEFENTMNRRZST, HPRLEWN T Z (vdtvD), #BFEH
HEXE (vturn), FEXZHEZEFHFE (LMD F=1TRaHK
AN ER SRR, FHEEZELAA 7.00%, 3.79%., 3.30%.

AXHAH AT EEARIEUT = &

g—, METSXGHFEHKN 108 M ERERZERE(H
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F)o BRIEFAITER KK ERAXNKE KR EA TINGE A #%
fE# & %35 400+ (Hou et al., 2019), AT AZ H L IHE FH £
ETxERETY. PEANMNRETHELBAE LHER S XLEH
Frw, BEEFERETE TREANGENE. KRENEOLAHH
KoktE, AWEEH SRR IARANE T EFETS L RIABAEE
FH. Gu et al. (2019a) #F% &I & BRI EE 77 Ry H 7 =2
HNERETF. AXETTEHERAERGHE, EFHET XER
HSTRR R R AR

%=, MR T FREMNEF T E R EA R i E T
HR. EEAEFREAALEFERETHA R Y E TN A L, NE
FIAHFZRGDLEFNRAERITEZFRFNTNER, R EFEFHIN
Mo A8 22 R A P B R 5 A A A S 4048 o T A B 25 2 48
BB LB ERER? NEFI LR ERER T EEFFES
ERBEFEHASTNEER? TRANNEFIEEETHEE
BERACER? RARME A TN R AR A SF B
RINBFIEEGBERIERTEEGHRF T EETENEFREE,

F=, RERETNR G RHER 7 58, KREINEF I HEW
EREFMNE. NBEFIBRAEAATTRRZORAZ —, FEEH
S T BEREY R O, 3t A RE G A& K R R A B LR B R
Frlm ., AFREEMTERAWANEAATE BB ARELEMMTL
PR R, PEBFLEEEM. 2019 £ 8 A, FEARBTHL
(4 @A (FinTech) & B MK (2019-2021 4)) +BA 74 4 @At
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BRERNESRESZ —Z, ABTHAABABRFEFERSFRE. &
EF L BRRRS A, RUBERS, BAL2BREFTEER
E, FLMARAFTRRETHERBURAE, REWS @A E
T KB ERE, RXFEERT AL R AWM ESBRE L L F

EH,
—. ¥ENH

2.1 B&AEHIE

AXFERAHRFRE R, BRI SR EHESRFET Wind 2
BEECIE R, ACCAEMEE 1997 £ 1 AZ 2019 F 12 A, RA LE
EFR ZHTE 191 FHAEXZICET , EE 1996 F &k LBIEFKX Z
FIT R R XEUE 5 28 57 77 A AT T AV, H P @R E 10%H 32k 1%
WHEFZEA (Huet al., 2019) s ETXARZANTR B R EF
ERFERH, BT R REBRB KA X ) 1997 £ 1 A 6.

AXUPEATETHZGH A RIFRENLZ. A REF LE,
RINFATUARTUNZ ZOAARE, BEALBEZRBE (600
T30, RN EFARKE (000 Fr3k). I F/MREE (002 3D, &
I AT L ZE (300 FF3K). A TRIESIE ERIBH EFHE, RATS
A E A RRBWAEEAT, X Wind 309 E WK IE 2 Ak s ik
HATHEHAR, REBRS B THEFRSHNERMELR A, K
XERHRERHERENE RN RAERTANREAERHE,
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A S I HY FF3 Ao FFS B FRET B R L8 =, TR K= EHE
N—FEFHFFANEANRAERZE, HEXRENEFZLZEIEE.

2.2 X EME

AX %% Hou et al. (2019) FHou et al. (2020) X Ex &
FREZESENHETZ, DRTFERETHESEXH T LA 4
HH 108 M BN KW F R MR, A XA E X H 3B XN R
SURET U NEAE: D #EHE (NR) K, flimbeta, H7)
ERFMEFHESE, 37 A 2 Ak, Bl BFE,
Amihud %, #1123 45 3) &R, Flw 11 MAZIE. 6 MAFE,
HENEA. HENERESE, £t 94 O MEEK, Flnsksik
HE,EAE KFBKES, T 314 5 MEE, Flinmgx,
S, it 8 A

BREFERERFUEEIFHREET, FERETHRELT &
MR g HE, HikEae =B RETHHEFAEET B0 7F 42 KT
By, il g AR A B T ey AL AR o ER A RO (Liu et al., 2019),
EIERNER ARG ETERETHRAEEA B, BH, 2018),
g, FEENRRFTER, HRETHIERL LT W T &0 H
B, BEAS5ARERRANRETH IR, WA FERETHLH
ER LB ER E, Fln TPO. WBIER. T+ &%, KBk
HAEFRELL T ERETHREE~EPH. RORERLEX
E XA RENTNE T, Flin: FHEH T (Asness et al.,
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2013) . #FHEF (Li & Zhang, 2010) EHEREFTH I 1~ T 2,
ARAEAHERANE 1. REEE FHE A,
*1: REEEITHERHA
No. Name KHF4ZK IR UL
Panel A. JiatH2RAF (23 14%)
72% H s ﬁ/\ N ‘%.‘ A8 N7l
. Size o };1)% Liu et al. (2019), H RUCELAN T LLEEA (itiE A
X
2% Liu et al. (2019), #Tid% 1. 6. 12 MHMWHE
2 Tumn P Fx TR FEME, K HERTFRETZ G BRI
VN
. %% Chordia et al. (2001), Tk 1. 6. 12 MHAM
3 PR
vum - RERNTE e i s 2
4 dtv AT Tk 1. 6. 2NN SGE
5  vdtv AR Z k1. 6. 12 MNANK SR ZE
A 4
6 Ami R —, /Tj;rl 6+ 12 ™ H EEUSCRS [ 4 6 I LAAE 5 ok T &
JIL
; Lm EEBLHGHW 2% Liu(2006) , FETiLXk 1. 6. 12 MHKBEERY
BISHTH H 2 J5 %
mdr mAKHERR P 5 HimERH]
9 Pr iy %% Miller and Scholes (1982), H M ZZ %
Zx i , T — A H S % B .
10 abtumn  REBTX 2% Liu et al. (2019), T E—MHPFYMFREL X

FHPERLE

Panel B. #ah% (A KE-F (37 1)

1

idvc

idvcff

tv

idsc

idff

Ts

CS

betaml

SRR Bl AR
CAPM
USRS
FF3

Y GRS

SRR EIR
1 & -CAPM
SRR R
f E -FF3

R

v

U5

%% Angetal. (2006), Tk 1. 6. 12 MHMH
FEW 25 2 THE CAPM LAY R /N IR 1) e i 138 3 %

%% Angetal. (2006), Tk 1. 6. 12 MHMH
FEW AR 22 0155 PR3 AL NN IR IR S B PR Bl 3

2% Ang etal. (2006), #ETidZ: 1. 6. 12 MHMH
P i R BN

7% Boyer et al. (2009), #Tid2: 1. 6. 12 MHIWH
FEWS i 28 THE CAPM ASAY R AN I 1R 7 Jo2 14 08 2 26 Al B2
Z7% Boyer et al. (2009), #Tid2: 1. 6. 12 MHIWH
FEWC AR 22 155 PR3 A N I 1) S Jo A U8 3 238 A P2
2% Amaya et al. (2015), ETid% 1. 6. 12 AN
H RS as v 5 e

2% Harvey and Siddique (2000), T it 1. 6. 12
AN B H B s 2 S W e

Z7% Fama and MacBeth (1973), #Tid% 1. 6. 12
A B B s et T DU

8
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%7% Fama and MacBeth (1973), ZTit% 1. 6. 12

9 beta H D o . . 3
- AN B H B SR T
2% Ang et al. (2006b), #Tid% 1. 6. 12 MNHBIH
10 dbeta  FATIE % Ange al. (2006b). ZE4TELA 3
JEE WA 2 T RE T I A A R AT DL
11 betaFP P NI 72%\ Frazzini andMPed‘ersen (2+(313), HTidE 1. 6. 3
12 A~ A1 H U g R 5 DL
12 tailr FEF R %% Kelly and Jiang(2014), 158222 5 A 1
2% Di 1979), #ETFid% 1. 6. 12 MNAKHE
13 betaDM  Dimsion % Dimson (1979), AFid% PABRE
W25 F o LB
Panel C. &R RH-F (91)
1 Moml  Je#% %% Liuetal (2019), T2 1 MHKIRIFIRZZR 1
%% i ’ ‘TJ‘ A~ AR
5 Mom6 6/ HZh \ %iegade:\esh ing :Fltman/(\1993) ke MHMEAR 1
ka2, FEAIBRRIER 1 H
%% i ’ ‘TJ‘ A~ AR
3 Momg 9 H \ %iegade:\esh ing :Fltman/(\1993) k9 MHMEAR 1
ilas 2, FEAIBRRIER 1 H
% Ti 1993), iFE 12 MAMKE
4 Momll 12 AH#h \ %iegade:\esh in;j\ |tman/(\9 ), X I1I2ANMANER 1
ilkeas 2, AR RIER 1 H
% Ti 93), EE 24 MHIME
c Mom24 Ikt \ %iegade:\esh ing\ |tman/(\19 ), X 24 NMNARR 1
il a2, FEAIBREIER 1 H
2% Gettl d Marks (2006), 21 %6 MK
6 Mchg — % i e‘man\an ar s(/\ ) L?E MJ : ™~ H 1
Fat s R g2 7 B 12 DA R R RGEE R
7 imom11 11 HalgEszE &2 11 MH FRI gk E 1
8 imom6 6 AzlEikE 26 NH FF3 shERRE 1
9 52w 52 JEEE 52 JA H B AN 0 i =i B 1
Panel D. 425 HF (31 1)
1 rdmq WERSCH HEE 1 R RSO BR AT E 1
2 rdsq RS S 2 TR R ST H BRPUENLIRON 1
3 age AL A Al T B[R] 1
4 cta 4 AL P4 fe HL AN Wk DL B 1
S olg BEALIT ZEE iz E RSB 1
6 vcf it EIIE S ST BB R 1
7 tan T T =% B WA SR S Jaln 1
TGS N
8  cagq §1J : BRI R 1
JEh v e S
9 ncagq &g PUR m AR R KR 1
10 cashgg HlEWEKER  FBEIHESHEKER 1
] 2 4 K S
11 fagq ;E*“Ek 25 1 5 i e 1
12 agy  MWHKE  FREHTHKE 1
FiEh G e K
13 nccagq g_;zzb‘# i MBNZ T (ANEIE) KR 1
HEHE=HEK N
14 oagq KEJ“Ek B R K 1
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o aiEhiall %nﬂﬂﬁ'—lﬁﬂ

15 roe el *WATﬁFﬂM%U@ﬁ 1

16 droe ﬁiﬁﬁ z AR PP = 2 22 1

17 roa  RBUUGEE  BREATBSRERGT 1
PV 253

18 droa iiﬁﬁ A BWINL R 1

19 rnag zaﬁﬁwm B A A B B T 1

20 pmaq  EFlEE 25 1 A A O R LA

21 atoq  WRHEER  ERATRRLAE

22 g ggﬁﬁmﬁ i A A DB T 1

23 gplag  EAIE S5 A B R LI 2 1
v & R

24 opleg ;T”ﬁﬂ@ FRE AR B LSRR ELE MR S 1
225\ & FH

25 oplag ;;”ﬁﬂ@ 5 e A 7 2 225 R B W 1

26 thiq  LRER 25 FE S ABRON % LUK TN

27  blg FLAFZR 75 S fi ok DA B 7

28 sgq  BEEMEKE  EREELSIOUNKE

29 fscoreq F1H4 2% Piotroski (2000), FEAMZE G F 1

30 oscoreq 014 Z7% Ohlson (1980 ) , ZEAMHZEEG W 0 1

31 zscoreq Z 14 2% Dichev (1998), HEARMZEGVES) Z 1

Panel E. ¥ EMRET (84S
i I__ZI{J\ E A~

1 aff ig&éﬁ% 5 R UL A 1
I T 247 £

2 dm ﬁEwJL% o5 R 1 A |
T 2 A 25

3 bm iiwﬂﬁ% 5 R I 24 A2 S L 1

4 ep BRISRNE R A AR L 1

5 oo TALEML | R AT B 1

6 cfp  WALBALe FReLIATE S 1

7 RIELR L 2 R (Il 6 A R L 1

8 dp e A T 1

10
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2.3 KA E

L. B 4 A B A

FEIARRETHA 1990 5 L. IEH 2 Z AT R AL E A F£ T 30
£, X 30 FREFENRETIHEALESERER, LIFER
THEAREERRETF 200 5 EWEREFAR, BHT 2 ENEEE
T, REEANBRETGHETRLRTHMAN BT EMN LT,
Flio: #ERELATRFAE, & TIEEL2NRE PO ZAT M F &
FEBABOAE, THAUBT 23 BHAATTAE, BRFHT FE
B E W 7 & IPO #1415 &L (Lee et al., 2019) . X mF A4 EKEK
Her T EMATH, 2RBRBREENHHN TS, FEAELHE
BRI SRR Bz, THETRIE. STHE. RS ERER
L L TERANTEAC L RERERAZETIHEEFTHTYG
ENAE, FERERBEXFLERE, HFEHBF k.

AT MRV, LR, KX S# Liu et al. (2019) L E 7 X £ E
WHERPHGTUTEMHERNEE: (D BEANLENRE (ST,
STx, PT); (2) X 12 MAKZ HAT 120 X; (3) LH—AA/D
FUAERGRE TR E 5 (4 30%HEE/NRE (FHEAK
HNFULBRAIUH); (5) ‘RE—IXZ HHEAREREN—FKE
ETERZHRE

2. W% HFAE

AXHMEFHEFEER AL ZKEEINM 5 HE £ &, KA
AR wind #4E E FE Ha9 0 5 W E A EHEN KT, Shais

11
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BHTEH. BTUSMENZTERE, RINBLH TELTHNTAE
MEIAE, XERANE AR E A 3oy 412 £ B = L #
RRABAKRELE. WA, ITFESITENZRFORER, BRI —L
W 538 B BN A F 34T T . RS ERELE 1. 7
Z A F A,

3. WEMAE

AXEIULEAEAMGRE, mREKEEZ2RAFERSEE, &
MABHTEE, S THEFARZ FZERE, AXEKBTEEE
HHFARENEFZHATLE,

2
Cit = N—HCSrank(th) -1

o o ARMERLBENR Z 7 ZERFE; o ARATELT
R 7 Z MR CSrank KR B4 A BB HF B%G N KRAA £
B . I 12 R T HE S T LUK BT R 3 AT (E 4 R B -
LI ER, EAZMERTERUT Z /54 1D BRIEMF
ERRAERHENENEZR, EETEMFETEETL; 2) Bk
W51 BN B AR AR TR TR 3) BrEND
ZR AR R — LA F ] H RS E . R X WMEX A bk
mERGA (WwEAER, KNERMBRZEMNE, wE2RZFFKE
RAEERF AL, AXXAF A EERE LK ZE ENFARAT
BHRRE.

12
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A HY FEVE B SEARAR AL e — A BB S R, Y A R
3 B DA m AT AR A B

Tit+1 = Et(ri,t+1) T €41 (1)
He,
Et(ri,t+1) = g*(zi,t) (2)
Tl,t+1{’%%% 1/‘:[\57}1;%(1 = 11 .« e ey N)%t—l—l /I\H (t - 1’ R

T EERFERE,; E(ri) RRERE ¢t HEWNELEE, &
F ot ] BRERT RN R 2, REE 1 RRE ¢
REWTNEE (NEHE) 6%, Z— 1 NPEHE.

G OR—ANRBHEHTX, ARRLZ  GE(11041) 2 18 B85
KEo

L (ONRER BT AT, ZHER R HFEANOLS B E, #4%
REMFEHEAERRHEURNSE E4, R BRNTEER 6 T H
HIM B F Sk &/Mr BT (UL T4%E PLS), £ /&4 BT (U
T4 5 PCR). BMM%E (L T4 S Enet). BALAAM (L T4 F RF),
BERAM (LT%HE GBRT)., MARLEA (UT4HE NN, X
T B ALE % S AR TR

BB F I HE AW IR GG EL LTSS

Gu et al. (2019a) B9 =% B,

13
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M. LR

4. 1 MBI BN SR

%2 BT R7TEETARMNE S A A TN A5 E
F 0LS3 k& & T OLS + Huber Loss 742 (5) E{U{E 4 HifE .
ROEF R, R =AM E#AT I 6894 & . PLS. PCR. ENet. RF. GBRT
A A REER &/AME R EN T, E g B A B R R AL R AR A
B4R A AL ) BTR X B A B4R . NNL B NNS 4 B AR & 5
135 EMENEEAERTA X ENEE

k2: REFEETARANBEEIERBELINITNEHE (BEARSPRAE: 2010 42
2019 4 12 A)

OLS3 PLS PCR Enet RF  GBRTNN1 NN2 NN3 NN4 NN5

ALL -0.35 043 0.17 031 035 031 0.27 0.76 0.21 0.67 0.17

Top300 0.08 0.19 043 054 043 0.57 0.02 0.15 0.04 0.05 0.08

Bottom 300-0.53 0.67 0.28 0.02 0.22 016 0.36 0.98 0.31 091 0.15

Hep ALl B3 AHEARWHEARSIR 7, Top (Bottom) 300 £
I A N300 2R ZE T 48 R OLS #E A By & FE A R 77 X 4 -0. 35%,
EWAETE 5 OLS A, FEH A RA KRB RE XN+ 2 |
M, OLS HEA BT R AG I LR E B 0 164 Tl 45 R IR #
WHEEME. WY T B A BRA B o 2= 4 LT,

RANEMAEF ] F AN EREAS R FHMAE, L+

14
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PLS. PCR A1 Enet = k& e A B A AR SH R 77 4 A1 A7 0. 43%. 0. 17%4w
0.31%. XHHARERE R EHEMARWET TR HIEF I 7 At L
FHE G OLS A G A A8 € W 1] BT, AT 3% FH 45 AL By R AR S FT
R, MR AR HEE AR R 74 A4 0. 35%F0 0. 31%,
XYL E TR AN B F I H AR EREEEA OLS A B2
AT & R

NN1 2| NN5 L R A A AR 774 5] 4 0. 27%. 0. 76%. 0. 21%.
0.67% 0. 17%, EWH: 1) ETHENLERNEF ] HixmfLk
AR AE 4R A OLS M A R AN T R 2) WE WAL A F &
FBEASR A RA BT M B R BT A, HPHEWEN
BRI RRITH 0.76%, T 5 EAHEMEEA LR 0. 17%,
Top (Bottom) 300 23 & A (/) B 300 R ETMLE R, HFHW
A GBRT (NN2), FEARSNR 77 A 0.57% (0. 98%). ACH TN E R
EXEXEREM, FHGu et al. (2019) & T = B A& % > &9 F
SR, ARIFFHEANFMBI AR T A 0. 33%,

4.2 HLEF X BB AR

AXHNBEFI LR REREEGNMNAWRE AKX Z HREFA
BA TN T — B R E R RN E R AATHF, REFTFHERR
WA F & P 6. ARSNGB A 4 2010 4 1 A 2| 2019 4
12 A o5 8 A A~ Bl AL 8 5 3] B S A An AX A 2 3% 7= 20 6 19 4 AR 3,
WHAEFENEETRAZRRN. flanmFn 2 EMEMgsEl,
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QTSINGHUAPBCSF | IFR

%§%¢£ED =R R 5B

SEEFHARETHERE 3.03%MA FdE, AEMEZN
4.65%, FHELHEN2.26, E 1 FE2 BRT FRNEZIHEE
MARFEAGW BT REEG L, TUFEER (WE) WmAWNE
FAFR A S KR 10 F R 2T HO4 A 1.35(1.12),

i [ 2797 ¥ 300 k22 B UL 3 A4 0. 05,

% 8: FENBFEIBHERMARMERFHANSE R R (AR 2010 43|
2019 4 12 A)

Panel A. SEBUINABLILAS 5 > 587 2 & o i %

Ret Lo 10 2 Dec 3 Dec 4Dec 5Dec 6 Dec 7 Dec 8Dec 9 Dec Hil0 H L
OLS3 -0.88 0.29 0.49 0.50 041 0.31 0.56 0.66 0.64 091 1.79
PLS -1.14  -047 0.07 0.18 0.45 0.65 0.71 0.93 1.15 1.36 2.50
PCR -1.08 -0.21 007 0.24 0.43 0.66 0.77 0.82 1.02 1.18 2.26
ENet -122 -044 0.02 0.23 0.58 0.61 0.76 0.88 1.06 1.42 2.64
RF -1.29 -038 0.03 0.35 0.62 0.59 0.89 0.94 0.97 1.18 248
GBRT -1.19 0.08 0.29 0.47 0.65 0.51 0.55 0.84 0.67 1.01 2.20
NN1 -146 -037 -0.09 034 0.52 0.57 0.71 0.90 1.14 1.63 3.09
NN2 -147 -049 0.09 0.28 041 0.61 0.82 0.96 112 1.56 3.03
NN3 -093 -025 0.02 0.10 0.38 0.46 0.75 091 0.97 1.48 242
NN4  -159 -054 0.07 0.29 0.55 0.71 0.86 0.90 1.15 1.45 3.04
NN5 -099 -011 019 0.37 0.57 0.73 0.62 0.75 0.81 0.95 194
Panel B. ZERUIAL #% 2 ] % P2 & o b tE 22
STD Lo 10 2 Dec 3. Dec 4. Dec 5Dec 6.Dec 7_Dec 8Dec 9Dec Hi_L10 H.L
OLS3  9.56 8.56 8.31 8.43 8.43 8.21 8.12 8.04 8.04 7.88 411
PLS 9.56 9.12 8.93 8.57 8.35 8.32 7.99 7.84 7.62 7.25 4,50
PCR 9.71 9.22 8.96 8.67 8.41 8.17 7.86 7.72 7.57 7.27 4.37
ENet  9.39 8.93 8.79 8.52 8.42 8.23 7.90 7.98 7.7 7.64 4.20
RF 9.76 9.32 8.97 8.75 8.60 8.32 7.99 7.73 7.43 6.87 4.89
GBRT 955 8.72 8.56 8.48 8.21 8.10 8.18 8.17 7.79 7.76 414
NN1 9.74 9.30 8.64 8.10 8.18 8.02 7.98 8.04 7.85 8.06 4.88
NN2 9.32 8.92 8.67 8.37 7.96 7.74 7.93 8.11 8.34 8.69 4.65
NN3 9.70 9.33 8.93 8.50 8.44 8.32 7.97 7.85 7.31 7.32 4.48
NN4 9.21 8.37 8.34 8.27 8.13 8.32 8.40 8.31 8.40 8.36 471
NN5 10.03 9.16 8.71 8.51 8.38 8.00 7.84 7.79 7.68 7.80 5.00
Panel C. SFBUIIBUHLAS % 2] B8 F= 40 & 4y 41 52 35 be 2
SR Lo 10 2. Dec 3 Dec 4 Dec 5Dec 6 Dec 7 Dec 8Dec 9 Dec Hil0 H L
OLs3  -032 012 0.20 0.21 0.17 0.13 0.24 0.28 0.27 0.40 151
PLS -041 -0.18 0.03 0.07 0.19 0.27 0.31 041 0.52 0.65 193
PCR -039 -0.08 0.03 0.10 0.18 0.28 0.34 0.37 0.47 0.56 1.79
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ENet -045 -017 0.01 0.09 0.24 0.26 0.33 0.38 0.47 0.64

RF

-046 -014 001 0.14 0.25 0.25 0.38 042 0.45 0.60

GBRT -043 0.03 0.12 0.19 0.28 0.22 0.23 0.36 0.30 0.45
NN1 -052 -014 -004 015 0.22 0.25 0.31 0.39 0.51 0.70
NN2 -055 -019 0.04 0.12 0.18 0.27 0.36 041 0.47 0.62
NN3 -033 -0.09 001 0.04 0.15 0.19 0.33 0.40 0.46 0.70
NN4  -060 -022 0.03 0.12 0.24 0.29 0.35 0.38 0.48 0.60
NN5 -034 -0.04 0.08 0.15 0.23 0.31 0.27 0.33 0.37 042
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HA-0. 35%, T BT A ALA 5 3] #E A B9 A SN T R 748 9 IE, TR 350 R 46
Gt LB FWFT OLS A, H P RIFaMEME R & H A By AL
R 7735 0. 76%; (2) M2 3] B IR MR 7 R us a0 38 B EF AR
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